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The Ranch design is one of the styles Shell uses in its 
program for making service stations more attractive. 
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HIGHLIGHTS OF THE YEAR 


FINANCIAL 1963 

Revenues . $2,574,623,000 

Net Income . $ 179,852,000 

Net Income per Share. $2.97 

Cash Dividends per Share. $1.30 

Cash Income . $ 401,523,000 

Capital Expenditures. $ 252,070,000 

Cash and Short Term Securities. $ 238,419,000 

Working Capital . $ 435,723,000 

Long Term Debt. $ 273,219,000 


OPERATING 

Net Wells Drilled. 707 

Cross Crude Oil and Natural Gas Liquids 
Produced—Barrels. 164,912,000 

Net Crude Oil and Natural Gas Liquids 
Produced—Barrels. 143,944,000 

Distilling Intakes—Barrels. 227,850,000 

Refined Products Sold—Barrels. 262,179,000 

Number of Employees at End of Year. 32,191 

Salaries, Wages and Employee Benefits. $ 327,383,000 


1962 

$2,360,130,000 
$ 157,675,000 
$2.60 
$ 1.10 
$ 359,058,000 
$ 282,754,000 
$ 124,602,000 
$ 368,080,000 
$ 283,123,000 


708 

157,113,000 

136,986,000 
205,068,000 
242,326,000 
33,908 
$ 324,967,000 

























March 12,1964 


TO THE SHAREHOLDERS: 

We submit herewith a review of the 
operations of Shell Oil Company and 
its subsidiaries for 1963, together with 
the related financial statements. 

In several important respects, 1963 was 
a good year for your Company. A record 
net income of $179.9 million, or $2.97 a 
share, was 14% above the previous high 
of $157.7 million, or $2.60 a share, 
reached in 1962. The production of 
crude oil and gas, the volumes of crude 
oil and volatiles processed by Shell re¬ 
fineries, and the sales volumes of most 
products reached new highs. 

A good foundation for the Company's 
achievement in 1963 was provided by 
the high level of industrial activity in the 
United States and an accompanying in¬ 
creased demand for petroleum prod¬ 
ucts. But competition continued strong, 
and prices declined slightly. As a result, 
Shell's performance was due primarily 
to successful efforts leading to increased 
efficiency and larger volumes. The Com- 
pany's rate of growth was generally 
greater than industry's. Sales of auto¬ 


motive gasoline, the Company's major 
product, were particularly gratifying not 
only in comparison with Shell's sales in 
previous years but also in comparison 
with industry's. 

In chemicals, too, larger volumes aided 
earnings, but prices, which had fallen 
quite low in 1962, did not improve. 
Shell, with an early start and sustained 
effort in chemicals, finds itself a leader 
in a field that has attracted new com¬ 
petitors. The chemical industry is now 
marked by general overcapacity; how¬ 
ever, there would seem to be a good 
future in chemicals for the efficient or¬ 
ganization, and the Company intends to 
maintain its active interest here and ex¬ 
tend it as opportunities are seen. 

Continued progress in developing bet¬ 
ter exploration and production tech¬ 
niques has improved Shell's ability to 
find and produce crude oil and gas and 
to increase the ultimate yield of re¬ 
serves on land and underwater. Refiner¬ 
ies are being improved technologically 
and expanded, new chemical product 








lines developed, transportation systems 
made more efficient, research pressed 
vigorously for all operating departments, 
and the entire marketing activity con¬ 
stantly reviewed and strengthened. 

Despite record withdrawals, the Com¬ 
pany's developed reserves of crude oil 
and natural gas have been maintained. 
During the decade ahead, as production 
techniques are improved and new areas, 
especially offshore, are added, reserves 
could reasonably be expected to in¬ 
crease. 

Capital expenditures were lower in 1963 
than in 1962, but the decline does not 
indicate a lack of optimism. An impor¬ 
tant factor was that major offshore lease 
sales in 1963 were less demanding on 
capital than those of the year before. 

It is generally predicted that 1964 will 
be another good year for the economy 
and the oil industry, although industry 
earnings may not show the same in¬ 
creases as they did from 1962 to 1963. 
Refined product prices are expected to 
remain fairly stable, and total domestic 


demand is expected to rise 2.5% to 3% 
during the year. We expect Shell to par¬ 
ticipate fully in the general growth. 

Nothing has received more thoughtful 
attention during the past year than the 
asset represented by the men and 
women who do the Company's work. 
For the satisfaction and welfare of the 
individual, as well as for the good of the 
Company, it is essential that everyone 
work productively at a job permitting 
full exercise of his talents. To this end, 
the Company has continued to study all 
operations and, where necessary, to 
make changes that insure the best use 
of manpower. The result is a constantly 
stronger organization, whose perform¬ 
ance should prove increasingly satisfac¬ 
tory to shareholders, employees and 
customers alike. 

In this important effort, as in all the 
Company's other activities in 1963, the 
cooperation of Shell people has been 
outstanding. We should like to thank 
them for their service in a year of dy¬ 
namic change and growth. 


J. H. LOUDON 

Chairman of the Board of Directors 




MONROE E. SPAGHT 
President 
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REVIEW OF 1963 OPERATIONS 



A mechanical robot (left), developed by Shell to 
work on wellheads (right) in deep water, has been 
used in Company operations off the Pacific Coast. 


EXPLORATION and PRODUCTION 

The Company's production in 1963 reached 
a new high of 144 million net barrels of 
liquid hydrocarbons and 516 billion net 
cubic feet of gas. The previous record, set 
in 1962, was 137 million net barrels of liquid 
hydrocarbons and 474 billion net cubic feet 
of gas. 

Developed net reserves at the end of 1963 
were estimated at 1.8 billion barrels of 
liquids and 8 trillion cubic feet of gas, about 
the same as when last reported two years 
ago. When proved undeveloped reserves 
(known to exist but awaiting the expendi¬ 
ture of development capital) are added to 
developed reserves, net reserves as of the 
end of 1963 are estimated at 2.4 billion bar¬ 
rels of liquids and nearly 9.5 trillion cubic 
feet of gas. 

Exploration strengthened by new techno¬ 
logical developments yielded good results. 
In Southwest Louisiana, discoveries of gas 
condensate appear to indicate important re¬ 
serves at Kings Bayou and West Gueydan 
fields. Continued exploratory drilling on 
acreage acquired in 1962 in Louisiana off¬ 
shore waters has led to the discovery of oil 
and gas reserves which may reach signifi¬ 
cant proportions. Further additions to re¬ 
serves seem probable because of competi¬ 
tors' discoveries on other Louisiana offshore 
prospects where Shell has acreage. 

In the waters of Cook Inlet, Alaska, Shell, as 
operator for a three-company group, dis¬ 
covered oil in the first well in the state 
drilled from a floating vessel. The well, 
which appears to have opened Alaska's sec¬ 
ond major oil field, is in 125 feet of water, 
where tides average 30 feet and currents 
run six to eight knots. The rig withstood 
winds as high as 55 miles per hour during 
drilling. Exploratory work on land in the 
Beluga area of Alaska resulted in a gas dis¬ 
covery in which Shell has a one-third inter¬ 
est. The Company plans to participate in a 
seismic survey of land far to the north on 
the Arctic Slope. 
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A major purchase was made in May 1963 
at a Federal sale of leases in waters off the 
coast of Northern California. Shell bid suc¬ 
cessfully on 49 tracts, paying $11.4 million 
for 266,865 acres. Drilling has been started 
there and will be continued in 1964. 

Progress continued during 1963 in the use 
of secondary recovery techniques to in¬ 
crease recovery of liquids beyond that ex¬ 
pected with conventional primary recovery 
methods. One large water flood project was 
put into successful operation in the Louisi¬ 
ana offshore area and another started in 
Montana. Thermal recovery projects, in 
which steam is injected into underground 
formations in order to thin otherwise unre¬ 
coverable heavy oil, are yielding good results 
in two full-scale operations in California. 
Pilot tests of the process are under way in 
other heavy oil reservoirs in the state. Simi¬ 
lar projects are planned for other states. 

Work was begun late in the year on one of 
the nation's largest water source systems, for 
which the Company will drill wells and Shell 
Pipe Line Corporation will build and oper¬ 
ate pipelines supplying up to 600,000 bar¬ 
rels of water per day for secondary recovery 
projects in a number of fields in the Permian 
Basin of West Texas. The over-all system will 
not reach full operation for three or four 
years. 

The Company completed 140 net explora¬ 
tory tests during the year which resulted in 
32 discoveries. During 1962, 101 net ex¬ 
ploratory tests were completed, resulting in 
16 discoveries. A total of 567 net develop¬ 
ment wells were drilled in 1963, of which 
479 were oil and gas wells and 88 were dry 
holes. By comparison, 607 net development 
wells were drilled in 1962, of which 505 
were oil and gas wells and 102 were dry 
holes. 

Shell's natural gas markets continued to 
grow in 1963. Sales volumes were 7% above 
those for 1962. Although the increase came 
mainly from a full year's production from 
fields in which deliveries were begun late in 
1962, some important new sales were begun 
in 1963 from fields in California and New 
Mexico. 

Shell, jointly with another producer, built 


and began operating a pipeline moving gas 
from fields in Contra Costa County, Cali¬ 
fornia, to the Shell Chemical Plant at Shell 
Point, near San Francisco. A transportation- 
exchange agreement with a major pipeline 
company has enabled Shell to supply from 
its own production most of the fuel gas for 
the Norco, Louisiana, Refinery and Chem¬ 
ical Plant. 

The Company's interest in volatiles extrac¬ 
tion facilities, which recover commercially 
important hydrocarbons from natural gas, 
was extended in 1963 through participation 
as operator and part owner of the North 
Terrebonne Plant, one of the world's largest 
extraction plants, being built at Gibson, 
Louisiana. The plant is designed to process 
up to 950 million cubic feet of gas per day 
and to recover 20,500 barrels per day of 
ethane and heavier hydrocarbons. Full op¬ 
eration is scheduled by the end of 1964. 
Construction was also begun of another 
Shell-operated, joint-venture plant in New 
Mexico. Four Shell-operated volatiles extrac¬ 
tion plants, two wholly owned and two 
joint-venture, began operation in Texas in 
1963. 

In exploration and production research, the 
Company continued studies designed to de¬ 
velop and refine techniques for finding and 
producing oil. The result has been greater 
competence, especially in the thermal re¬ 
covery work mentioned above and in under¬ 
water well completion. Of nine floating rigs 
working in the domestic industry at year- 
end, two were working for Shell. Two more 
being constructed are under contract to the 
Company. 

A new method of increasing production 
from sand-clogged wells has been devel¬ 
oped by Shell research world-wide. Eposand, 
a powerful adhesive that turns from liquid 
to solid according to a pre-timed chemical 
reaction, is forced down the well and out 
into the producing formation. The fluid cov¬ 
ers the sand grains with a hard, smooth coat 
and cements them in place, yet leaves the in¬ 
terstices open to form a screen that permits 
the oil to move into the well but keeps sand 
out of the tubing. Several hundred applica¬ 
tions in the United States and abroad have 
proved the technique 95% successful. 
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Shell products fueled and lubricated the three-wheeled, jet-powered car that set the land speed record in 796 3. 


MANUFACTURING 

Shell's six refineries in 1963 processed the 
largest volume of crude oil and volatiles in 
the Company's history, 228 million barrels, 
or 11% more than in 1962. 

A 50,000-barrel-per-day rise in rated dis¬ 
tilling capacity was made possible by equip¬ 
ment alterations and replacements and by 
changes in operating procedures. The re¬ 
fineries ran at virtually full capacity. 

New construction in 1963 was directed pri¬ 
marily toward increased efficiency of oper¬ 
ations and improved quality of products. 
Utility costs were reduced by means of 
major installations of turbines and furnaces 
that recover energy from the combustion 
gases of catalytic cracking units at the Norco, 
Louisiana, and Houston, Texas, Refineries. 
At the Wood River, Illinois, Refinery, Shell 
completed its third plant for hydrogen-treat¬ 
ing the base stocks used in making lubricat¬ 
ing oils. This unit and the two similar plants 
already operating at the Martinez, California, 
and Houston Refineries now hydrogen-treat 
all Shell lubricating oil base stocks except 
those used in a few specialties. 

Work was begun on major programs for ex¬ 


TRANSPORTATION 

Shell together with two other companies 
has undertaken the development of a 312- 
mile-long products pipeline from Ferndale 
and Anacortes, Washington, to Portland, 
Oregon. Rights-of-way are being bought, 


pansion and modernization of two refin¬ 
eries. The Martinez Refinery will have its 
crude capacity increased 30,000 barrels per 
day and its gasoline-producing capacity in¬ 
creased 37,000 barrels per day. At the Norco 
Refinery, the increases will be 40,000 barrels 
per day of crude capacity and 30,000 barrels 
per day of gasoline. Both plants have good 
access to raw materials and expanding mar¬ 
kets. Some of the new facilities will be com¬ 
pleted in 1964; the rest, in 1965 and 1966. 

Shell was the prime sponsor of a project 
that led to a new land speed record, set 
August 5, 1963, when Craig Breedlove, a 
26-year-old Californian, drove his "Spirit of 
America" 407.45 miles per hour on the Salt 
Flats at Bonneville, Utah. The Company sup¬ 
plied a special turbine fuel and DARINA® 
Crease AX and assisted with technical prob¬ 
lems and general planning. 

Manufacturing research, while continuing 
to put major emphasis on studies designed 
to improve refining processes and support 
conventional fuels and lubricants, directed 
increased effort toward the development of 
new, unconventional products. Subjects of 
this research included the combination of 
various petroleum products with plastics, 
resins and elastomers. 


and construction will start when the pur¬ 
chases have been made. 

Plantation Pipe Line System, owned by Shell 
and two other companies, which moves 
products from the Gulf Coast to markets in 
the Southeast, began to extend its line from 
the present terminus at Greensboro, North 
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Carolina, to a new terminus near Washing¬ 
ton, D.C. Completion is scheduled for mid- 
1964. In addition, Plantation has leased the 
former Bayou Pipe Line System, running 
from a point near Houston to Baton Rouge, 
Louisiana, in order to permit product trans¬ 
portation by pipeline direct from Houston 
to Washington. 

At a number of locations, Shell built, bought 
or leased storage or terminal facilities to 
achieve reductions in freight and operating 
costs. The most important are a leased 
tanker terminal at Port Jefferson, New York, 
a newly built terminal on the Wolverine 
Pipe Line at Jackson, Michigan, and a leased 
river terminal at Pittsburgh, Pennsylvania, 


MARKETING 

The total volume of Shell sales of refined 
products reached a new high in 1963, 8% 
above that of 1962. Dollar revenues on Shell 
refined product sales rose 7%, the average 
unit price being about 1% lower than in 
1962. 

For the industry as a whole, total sales of 
refined oil products increased 3.5% in 1963, 
with the growth occurring in sales of all 
major products except residual fuel. Auto¬ 
motive and aviation fuels showed the larg¬ 
est increases. 

Shell sales of automotive gasoline rose 9%, 
while the industry registered an increase of 
4.5%. The Company's performance was due 
particularly to constant attention to the 
needs of the consumer at the service station. 
Shell continued its program of upgrading 
service stations, emphasizing the attractive 
Ranch and Colonial designs and concen¬ 
trating the development of outlets at shop¬ 
ping centers, near residential areas and on 
highways. Total dollar revenues on Shell 
automotive gasoline sales rose 10%. Unit 
proceeds improved 1%. 

The Company maintained its position as the 


CHEMICALS 

Sales volumes reached record levels in most 


from which the airport there will be served 
by pipeline. 

Movements through pipelines operated by 
Shell Pipe Line Corporation in 1963 were 
the largest in its history, totaling 123.4 bil¬ 
lion barrel miles, or 9.7% more than in 1962. 

Increases were made in the capacities of two 
pipeline systems operated by Shell Pipe Line 
Corporation. One is the Butte Pipe Line Sys¬ 
tem, which collects crude oil from fields in 
Montana, North Dakota and Wyoming. The 
other is the East Texas Line, which moves 
crude oil from East Texas fields and plant 
condensate from the Bryans Mill Plant to 
Houston. 


leading supplier of commercial aviation 
fuels. Sales of Aeroshell® Oil W (Shell's non¬ 
ash dispersant type of oil for piston-engine 
aircraft) to commercial customers increased 
more than 25%, and new business acquired 
during the year assures further improvement 
in sales of the oil in 1964. 

Sales of Shell distillate fuel oils, residual 
fuel oils, liquefied petroleum gas and asphalt 
increased substantially, and new asphalt 
terminals were completed in Hawaii and 
Tennessee. 

Taking another step in improving the qual¬ 
ity of automotive lubricants, the Company 
introduced Super Shell Motor Oil. This 
product, an ash-free oil based on ALKA- 
DINE® dispersant additives developed by 
Shell, exceeds car makers' requirements for 
the most severe service under all conditions. 

The quality of Shell industrial solvents and 
the Company's ability to tailor-make sol¬ 
vents for customers' needs were improved 
by a new facility at the Wilmington, Cali¬ 
fornia, Refinery. This installation, which pro¬ 
duces 11 basic hydrocarbon fractions and can 
blend two or more in precise proportions, 
enables Shell to supply products meeting 
the widest range of customer specifications. 


product lines, and total sales revenue was 
10% above that of 1962, despite competition 
that continued to force most prices down. 
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Industrial chemicals generally had a good 
year, with sales volume and revenues higher 
than in 1962. Some solvent prices fell, but 
the price of glycerine recovered some of the 
ground it had lost in 1961 and 1962. New 
facilities employing a Shell process for mak¬ 
ing normal butyl alcohol and related prod¬ 
ucts went on stream, and facilities for mak¬ 
ing ethyl alcohol were being expanded at 
the end of the year. Study was devoted to 
the development of products useful in mak¬ 
ing household and industrial detergents that 
break down chemically after use and thus 
do not adversely affect sewage plants or 
water resources. 

Sales revenues for synthetic rubber and re¬ 
lated chemicals set a record. Shell Isoprene 
Rubber showed gratifying growth, although 
prices deteriorated during the year. Domes¬ 
tic demand was strong, but export markets 
were weak. Research led to the introduction, 
on a development basis, of a type of Iso¬ 
prene Rubber radically modified for im¬ 
proved performance in high-speed proc¬ 
essing. 

Substantial growth in sales of plastics and 
resins was supported by the increasing use 
of EPON® resins not only in established 
products such as automotive primers and 
industrial maintenance paints but also in 
newer applications in bridge deck surfac- 
ings and filament winding of pipe, tanks 
and rocket cases. Plastics set new sales rec¬ 
ords, and the introduction of new grades 
of polypropylene strengthened Shell's com¬ 
petitive position. 

Sales of agricultural chemicals continued to 
rise in 1963, as domestic demand and ex¬ 
ports both increased. Aldrin, for years the 
leading soil insecticide, had its best year. 
Bidrin® Insecticide was introduced and well 
received for protecting cotton early in the 



Polypropylene emerges from the production proc¬ 
ess at Shell Chemical's Woodbury , New Jersey , 
Plant, ready for shipment to plastics fabricators. 

season. Another innovation was Vapona® 
Insecticide in a solid resin formulation for 
control of flying insects in homes, ware¬ 
houses and animal shelters. The World 
Health Organization is testing the product 
for use in public health programs. A SHELL- 
TOX® aerosol spray containing Vapona In¬ 
secticide was developed for distribution 
through Shell service stations, and several 
merchandisers have introduced Vapona in 
combination with dieldrin for control of 
roaches and ants. New livestock sprays con¬ 
taining Ciodrin® Insecticide were developed. 
A major extension of Shell's interest in agri¬ 
cultural chemicals came with the opening 
in 1963 of an animal health and nutrition 
laboratory at Modesto, California. 

Fertilizer sales continued to increase. The 
prices of most solid fertilizers, which had 
been reduced in 1962, stayed down all year. 
The exception was the price of ammonium 
sulfate, which was increased modestly Oc¬ 
tober 1. 


RESEARCH 

During 1963, the laboratories of the Com¬ 
pany continued diversified programs of re¬ 
search, the majority of which were directly 
related to the operating segments of the 
business. Roughly two thirds of the entire 
research effort was carried out in the three 
research laboratories of Shell Development 


Company; the balance, in the laboratories of 
Shell Oil Company's Manufacturing Depart¬ 
ment, Shell Chemical Company's Divisions, 
Shell Pipe Line Corporation, and in the Shell 
Oil producing areas. 

In addition to the operating-oriented work, 
Shell Development Company carried on an 
extensive program of basic and general sci- 
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ence and engineering research. A significant 
portion of this was aimed at developing new 
or improved tools and techniques enabling 
research and other technical people in all 
segments of the business to work more ef¬ 


EMPLOYEE RELATIONS 

The Company made further progress during 
1963 in utilizing more efficiently its greatest 
resource, the abilities of the men and 
women who work for Shell. In this interest, 
new and improved operating procedures 
were adopted and operations consolidated 
at a number of locations. 

At the year-end, the number of employees 
on the payroll was 32,191, or 5% lower than 
at the end of 1962. Even so, the $327 million 
cost of wages, salaries and employee bene¬ 
fits in 1963 was $2 million higher than in 
the preceding year. The difference was due 
almost entirely to the general wage and 
salary increase granted most employee 
groups late in 1962. 

During the year, 1,096 employees retired. 
Altogether, 9,073 have retired on pension 
since the original Shell Pension Plan was 
started in 1938. 

At the end of the year, 15,972 employees 
were participating in the Shell Stock Fund. 
During the year, the participants directed 
that $13 million of Company contributions 
made on their behalf to the Shell Provident 


DIRECTORATE AND EXECUTIVE 

S. M. McAshan, Jr., president of Anderson, 
Clayton & Company, Houston, cotton mer¬ 
chants and cottonseed processors, was 
elected a Director. 

Early in 1964, E. G. Christianson, who had 
been General Manager, Information and 
Computer Services, was elected Vice Presi¬ 
dent, Houston Exploration and Production 
Area. The Area had been managed since 


fectively. The balance was directed toward 
the development of new scientific and engi¬ 
neering knowledge and insights that are 
expected to lead to new areas of business 
activity. 


Fund be invested in the common stock of 
Shell Oil Company. 

As was reported in the 1962 Annual Report, 
the strikes which began at the Wood River 
Refinery and the Norco Refinery and Chem¬ 
ical Plant on August 18, 1962, were settled 
in February 1963. The strike at the Houston 
Refinery and Chemical Plant called as of the 
same date by Local 4-367, Oil, Chemical and 
Atomic Workers Union (AFL-CIO) was ul¬ 
timately settled on August 7, 1963. As at 
Wood River and Norco, no concessions 
were made which would hinder the attain¬ 
ment of efficient operations. Included in the 
final settlement were the 5% general wage 
increase pattern which had become gen¬ 
erally effective throughout the industry by 
the previous year-end, contract revisions to 
permit more effective utilization of man¬ 
power, and a special payment program in 
connection with a force reduction of some 
400 people. 

These strikes were long and painful for all 
concerned; however, there was no choice 
but to resist the concerted actions of the 
unions involved if the Company was to 
maintain its ability to operate its plants eco¬ 
nomically and efficiently in the future. 


September 1962 by C. P. Bristol, Vice Presi¬ 
dent, Midland, Texas, Exploration and Pro¬ 
duction Area. 

R. K. Burns, Controller, retired after more 
than 32 years of service. R. H. Richards, for¬ 
merly Manager Auditing, succeeded Mr. 
Burns. M. E. Robinson, formerly Assistant 
Treasurer, was named Treasurer, succeeding 
R. M. Hart, who was transferred to Shell 
Chemical Company management as General 
Manager of the Industrial Chemicals Division. 
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O MAJOR NATURAL GASOLINE PLANTS 
A EXPLORATION AND PRODUCTION AREA HEADQUARTERS 
| PRODUCING AREAS 


MAJOR NATURAL GASOLINE PLANTS 


Antelope Ridge, N. M. 
Bryans Mill, Texas 
Elk City, Okla. 

Iowa, La. 

North Rincon, Texas 
North Terrebonne, La. 
Person, Texas 
Provident City, Texas 


Sheridan, Texas 
Tippet, Texas 
Ten Section, Calif. 
TXL, Texas 
Ventura, Calif. 
Wasson, Texas 
Weeks Island, La. 
Yscloskey, La. 



□ REFINERIES 




MANUFACTURING 


REFINERIES 
Anacortes, Wash. 
Houston, Texas 
Martinez, Calif. 
Norco, La. 
Wilmington, Calif. 
Wood River, III. 




























CLEVELAND Q 

O ne\ 


o 

BALTIMORE 


O MARKETING DIVISION HEADQUARTERS 


MARKETING REGION HEADQUARTERS 
New York, N. Y. Chicago, III. 


San Francisco, Calif. 


MARKETING DIVISION HEADQUARTERS 


Atlanta, Ga. Chicago, III. 

Baltimore, Md. Cleveland, Ohio 

Boston, Mass. St. Louis, Mo. 

New Orleans, La. 

New York, N. Y. 


Honolulu, Hawaii 
Los Angeles, Calif. 
San Francisco, Calif. 
Seattle, Wash. 




O NEW YORK 
• WOODBURY 


DENVER 


MARIETTA • 


NORCO 



CHEMICALS 


DIVISION HEADQUARTERS 
Agricultural Chemicals 
New York, N. Y. 

Ammonia 

San Francisco, Calif. 


Industrial Chemicals 
New York, N. Y. 

Plastics and Resins 
New York, N. Y. 


Synthetic Rubber 
Torrance, Calif. 


CHEMICAL PLANTS 
Denver, Colo. 
Dominguez, Calif. 
Houston, Texas 
Marietta, Ohio 
Martinez, Calif. 


Norco, La. 

Shell Point, Calif. 
Torrance, Calif. 
Ventura, Calif. 
Woodbury, N. J. 


• CHEMICAL PLANTS 
O CHEMICAL DIVISION HEADQUARTERS 




MAJOR OCEAN TANKER 
Anchorage, Alaska 
Baltimore, Md. 

Bridgeport, Conn. 

Fall River, Mass. 

Honolulu, Hawaii 

Sewaren, N. 


TERMINALS 
Jacksonville, Fla. 
Portland, Ore. 
Port Tampa, Fla. 
Rensselaer, N. Y. 
Seattle, Wash. 

J. 


MAJOR PRODUCTS PIPELINE TERMINALS 
Argo, III. Knoxville, Tenn. 

Atlanta, Ga. Lima, Ohio 

Cleveland, Ohio Los Angeles, Calif. 

Detroit, Mich. Milwaukee, Wis. 

East Chicago, Ind. Syracuse, N. Y. 

Greensboro, N. C. Waltham, Mass. 

Zionsville, Ind. 




























This building at Menlo Park, California, houses one of the Financial Organization's Data Centers. Invoices for 
credit card purchases made by customers who live in the Western Marketing Region are processed at this center. 


FINANCIAL 


Net income for 1963 reached a new high of 
$179.9 million, or $2.97 a share, 14% higher 
than the $157.7 million, or $2.60 a share, 
earned in 1962. Dividends paid in 1963 
totaled $78.7 million, or $1.30 a share, up 
from $66.6 million, or $1.10 a share, in 1962. 

Revenues for 1963 of $2,574.6 million, up 
9% over revenues for 1962, set a new high 
for the fifth consecutive year as sales vol¬ 
umes of refined products, natural gas and 
chemicals reached record levels. The aver¬ 
age realization per barrel of all refined prod¬ 
ucts was slightly below that for 1962. 

Costs and expenses for the year were $2,394.7 
million, $192.3 million more than in 1962, 
principally because of higher taxes and 
greater purchases of crude oil and products 
needed for increased sales. Operating, sell¬ 
ing and general expenses increased $38.7 
million; however, unit costs, as related to 
sales volume, were lower than in 1962. 

The return on shareholders' investment, 
which was 11.9% in 1962, rose to 12.8% 
in 1963. 

Cash income from 1963 operations was 
$401.5 million. This was $42.4 million, or 
12%, more than in 1962. 

Capital and exploration expenditures totaled 
$324.7 million in 1963, $26.4 million below 


those for 1962. Capital outlays totaled $252.1 
million, and exploration activities (other 
than drilling) charged against income ac¬ 
counted for $72.6 million. A comparative 
summary of expenditures by major functions 
for 1963 and 1962 follows: 


1963 1962 

(Millions) 


Drilling and production 

$180.1 

$214.3 

Oil refineries 

25.6 

11.8 

Chemical plants 

8.2 

20.7 

Pipelines and other 
transportation facili¬ 
ties . 

4.7 

4.1 

Marketing and miscella¬ 
neous facilities . 

33.5 

31.9 

Total capital expendi¬ 
tures 

252.1 

282.8 

Exploration expenses . 

72.6 

68.3 

TOTAL .... 

$324.7 $351.1 


Working capital increased $67.6 million 
during the year. Cash and short term securi¬ 
ties aggregated $238.4 million, compared 
with $124.6 million at the end of 1962. 
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SOURCE AND DISPOSITION OF FUNDS 


SOURCE OF FUNDS 


Sales and other revenues. 

Less costs and expenses excluding property provisions . 

TOTAL PROVIDED FROM OPERATIONS (cash income) 

DISPOSITION OF FUNDS 

Capital expenditures. 

Dividends paid. 

Decrease in long term debt. 

Other items, net. 

Working capital increase (decrease). 

TOTAL DISPOSITION OF FUNDS. 




1963 1962 

(Millions) 

$2,574.6 $2,360.1 

2,173.1 2,001.0 

$ 401.5 $ 359.1 


$ 252.1 $ 282.8 

78.7 66.6 

9.9 12.1 

(6.8) 8.4 

67.6 (10.8 ) 

$ 401.5 $ 359.1 


Opinion of Independent Accountants 

TO THE SHAREHOLDERS OF SHELL OIL COMPANY: 

In our opinion, the accompanying financial statements on pages 16,17,18 
and 19 present fairly the financial position of Shell Oil Company and consoli¬ 
dated subsidiary companies at December 31,1963 and the results of their opera¬ 
tions for the year then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. Our 
examination of these financial statements was made in accordance with gen¬ 
erally accepted auditing standards and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered nec¬ 
essary in the circumstances. 

New York, N. Y. PRICE WATERHOUSE & CO. 

February 25, 1964 
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Shell Oil Company and Subsidiary Companies 


STATEMENT OF INCOME AND 
RETAINED EARNINGS 


REVENUES 

Sales and other operating revenue ... 
Dividends, interest and other income 


COSTS AND EXPENSES 

Purchased oils and chemicals. 

Operating, selling and general expenses. 

Income, operating and consumer taxes (Note 2) 
Depreciation, depletion, amortization and 

retirements, including dry holes. 

Interest on long term debt. 


NET INCOME 


at beginning of year 


Cash dividends paid—$1.30 per share 
(1962—$1.10 per share). 

Shell Canada Limited stock distribution 


RETAINED EARNINGS at end of year 


YEAR 

1963 


$2,562,680,000 

11,943,000 

2,574,623,000 


862,804,000 

758,940,000 

539,788,000 

221,671,000 

11,568,000 

2,394,771,000 

179,852,000 

934,271,000 

1,114,123,000 

78,658,000 


78,658,000 

$1,035,465,000 


YEAR 

1962 


$2,351,171,000 

8,959,000 

2,360,130,000 


792,531,000 

720,212,000 

476,480,000 

201,383,000 

11,849,000 

2,202,455,000 


157,675,000 


1,005,914,000 

1,163,589,000 


66,636,000 

162,682,000 

229,318,000 

$ 934,271,000 
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STATEMENT OF FINANCIAL CONDITION 


Assets 


CURRENT ASSETS 

Cash . 

Short term securities, 

at cost approximating market. 

Receivables and prepayments. 

Owing by affiliated companies. 

Inventories of oils and chemicals (Note 3) .... 
Materials and supplies, at average cost or less .. 

TOTAL CURRENT ASSETS . 

LONG TERM RECEIVABLES, OTHER 

INVESTMENTS, ETC., at cost. 

PROPERTIES, PLANT AND EQUIPMENT, 

at cost, less accumulated depreciation, depletion 
and amortization (Note 4). 


Liabilities and 
Shareholders' Investment 

CURRENT LIABILITIES 

Payables, accruals, etc. 

Income, operating and consumer taxes. 

Owing to affiliated companies. 

Long term debt due within one year (Note 5) .. 

TOTAL CURREN; LIABILITIES . 

LONG TERM DUIT (Note 5). 

SHAREHOLDERS' INVESTMENT 

Common stock, authorized 80,000,000 shares at 
$1.00 par value, issued 60,602,868 shares (1962 
—60,583,768 shares) at stated value (Note 6).. 
Amount in excess of common stock stated value 

(Note 6). 

Retained earnings. 


Less 107,100 shares (1962—36,200 shares) held 
in treasury, at cost. 

TOTAL SHAREHOLDERS' INVESTMENT .. 


DECEMBER 31, 
1963 


$ 35,530,000 

202,889,000 

328,265,000 

6,420,000 

203,329,000 

21,695,000 

798,128,000 

38,942,000 


1,301,733,000 

$2,138,803,000 


$ 224,453,000 
129,213,000 
5,189,000 
3,550,000 

362,405,000 

273,219,000 


227,180,000 

244,785,000 

1,035,465,000 

1,507,430,000 

4,251,000 

1,503,179,000 

$2,138,803,000 


DECEMBER 31, 
1962 


$ 37,105,000 

87,497,000 

311,966,000 

6,095,000 

202,611,000 

24,456,000 

669,730,000 


37,993,000 


1,281,377,000 

$1,989,100,000 


$ 190,854,000 
99,223,000 
9,023,000 
2,550,000 

301,650,000 

283,123,000 


227,161,000 

244,099,000 

934,271,000 

1,405,531,000 

1,204,000 

1,404,327,000 

$1,989,100,000 
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NOTES TO FINANCIAL STATEMENTS 


1. GENERAL 

The financial statements include the accounts of all 
wholly owned subsidiary companies. Intercompany 
sales and profits of the companies consolidated have 
been eliminated in the statements to the extent con¬ 
sidered practicable. 


2. INCOME, OPERATING AND CONSUMER TAXES 

1%3 1962 

Consumer Taxes 

Excise and sales taxes 

on products sold. $434,043,000 $390,438,000 


Operating Taxes 

Real and personal 
property. 

.. 30,238,000 

28,920,000 

Oil and gas production . 

.. 23,594,000 

21,971,000 

Social security. 

8,955,000 

8,596,000 

Other. 

.. 11,235,000 

10,675,000 


74,022,000 

70,162,000 

Income Taxes 

Federal and other. 

. . 31,723,000 

15,880,000 


$539,788,000 

$476,480,000 


3. INVENTORIES OF OILS AND CHEMICALS 

As in prior years, the policy has been followed dur¬ 
ing the year ended December 31,1963, of charging 
to cost of goods sold the highest of inventory carry¬ 
ing value, current cost of production, or purchases. 
The inventories of oils and chemicals are carried at 
resulting average cost or market, whichever is lower. 


4. PROPERTIES, PLANT AND EQUIPMENT 


Gross Accumulated Net 

Book Value Depreciation, Etc. Book Value 

(Thousands of Dollars) 

Production proper- 

ties.$1,938,665 $1,149,670 $ 788,995 

Oil refineries. 616,376 475,169 141,207 

Chemical plants .... 297,674 182,722 114,952 

Pipelines and other 
transportation fa¬ 
cilities . 194,652 122,221 72,431 

Marketing and mis¬ 
cellaneous facili¬ 
ties . 355,917 171,769 184,148 

Total Dec. 31,1963 .. $3,403,284 $2,101,551 $1,301,733 
Total Dec. 31,1962 .. $3,261,080 $1,979,703 $1,281,377 


5. LONG TERM DEBT 


December 31,1963 


Shell Oil Company 

Twenty-five Year 2V2% Debentures, due 
1971, after deducting $7,140,000 of de¬ 
bentures held in treasury which are avail¬ 
able for sale to the sinking fund agent.. $ 63,219,000 


4%% Sinking Fund Debentures, due 
1986; sinking fund requirement begins 
in 1967 . 200,000,000 

Shell Pipe Line Corporation 

3.50% notes payable to banks due 1964 

to 1966 . 3,750,000 

3.30% notes payable to banks and oth¬ 
ers due 1964 to 1967 . 4,000,000 

4.50% note payable to bank due 1964 to 

1966 . 4,800,000 

4.50% note payable to bank due 1964 .. 1,000,000 

276,769,000 

Included in Current Liabilities as due 

within one year. 3,550,000 


$273,219,000 
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Shell Oil Company and Subsidiary Companies 


Of the foregoing long term debt due after one year, 
$5,410,000 will be due in 1965, $11,450,000 in 1966, 
$11,000,000 in 1967 and $10,000,000 in 1968. 


6. INCENTIVE STOCK OPTION PLAN 

At December 31, 1963, 574,900 shares of the Com¬ 
pany's authorized but unissued common stock were 
reserved under the Plan for sale to executives and 
key employees. Under the Plan, options may be 
granted at not less than 95% of the fair market value 
at the date the option is granted, and, generally, op¬ 
tions may not be exercised within eighteen months 
of issuance and expire not later than ten years from 
date of grant. 

At January 1, 1963, options to purchase 508,500 
shares were outstanding, of which options for 413,- 
500 shares were exercisable; 85,500 shares were 
available for future options. During the year options 
were granted to buy 39,000 shares at the average 
option price of $46.45 per share, options for 21,700 
shares expired, and options for 19,100 shares were 
exercised at the average option price of $36.95 per 
share or $705,725. Of this amount $19,100 was cred¬ 
ited to common stock and $686,625 was credited to 
amount in excess of common stock stated value. At 
December 31, 1963, options to purchase 506,700 
shares were outstanding, of which options for 463,- 
700 shares were exercisable; 68,200 shares were 
available for future options. 

The conditions prescribed by the Board of Directors 
in its November 20,1962, declaration of intention to 
adjust outstanding options to reflect the Company's 
distribution on November 1, 1962, of its shares in 
Shell Canada Limited, as reported in the Annual Re¬ 
port for 1962, have twice been met during 1963. The 
first time, as mentioned in the Annual Report for 
1962, in the case of options to purchase a total of 


28,600 shares of the common stock of the Company, 
granted at a purchase price of $41.90 per share on 
January 26,1961, resulted in the Board of Directors' 
adjustment on January 24, 1963, of the purchase 
price per share under each such option to $38.83. 
These options expire on January 26, 1971, at the 
latest. The second time, in the case of options to 
purchase a total of 16,000 shares of the common 
stock of the Company, granted at a purchase price 
of $40.90 per share on January 22, 1959, resulted in 
the Board of Directors' adjustment on April 1,1963, 
of the purchase price per share under each such 
option to $37.90. These options expire on January 
22, 1969, at the latest. 


7. COMMITMENTS AND CONTINGENT LIABILITIES 

At December 31,1963, Shell Oil and subsidiary com¬ 
panies had long term leases and other contractual 
commitments expiring more than three years after 
that date covering service stations, office space, 
tankers and other facilities. For the year 1964, the 
minimum amounts payable (without reduction for 
related rental income) under such commitments are 
estimated at $42,700,000. 

Shell Oil Company might be required under certain 
conditions to make payments under guaranty and 
other contractual arrangements entered into in con¬ 
nection with pipelines and other facilities used for 
handling the Company's products. At December 31, 
1963, the contingent liability under such arrange¬ 
ments will not exceed $1,700,000 for 1964 and a 
total of $31,500,000 for years subsequent thereto. 

None of the companies had any commitments or 
contingent liabilities which, in the judgment of the 
Management, would result in the sustaining of 
losses which would materially affect their financial 
positions. 
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TEN YEAR REVIEW OF STATISTICAL DATA 


FINANCIAL AND GENERAL (In thousands except where indicated by t) 

1963 

1962 

Sales and other operating revenue: 

Refined products and other operating revenue 
(including consumer excise and sales taxes). 

$1,891,582 

1,751,484 

Chemical products ... .. 

$ 256,967 

232,427 

Crnrle nil . 

$ 414,131 

367,260 

Total . 

$2,562,680 

2,351,171 

Net income. 

$ 179,852 

157,675 

Net income per sharet* . . 

$ 2.97 

2.60 

Cash dividends . 

$ 78,658 

66,636 

Cash dividends per sharet* . 

$ 1.30 

1.10** 

Cash income . 

$ 401,523 

359,058 

Capital expenditures . 

$ 252,070 

282,754 

Properties plant and equipment (gross) . 

$3,403,284 

3,261,080 

Dry hole costs (included in capital expenditures). 

$ 38,722 

33,665 

Exploration expenses other than drilling. 

$ 72,585 

68,262 

Consumer excise and sales taxes T ... 

$ 434,043 

390,438 

Income and operating taxes . 

$ 105,745 

86,042 

Working capital (current assets less current liabilities). 

$ 435,723 

368,080 

Long term debt. 

$ 273,219 

283,123 

^harehnlderst . 

23,070 

22,183 

Shares outstanding . 

60,496 

60,548 

Shareholders' investment . 

$1,503,179 

1,404,327 

Employees^ . 

32,191 

33,908 

Salaries wages and employee benefits 

$ 327,383 

324,967 1 




EXPLORATION AND PRODUCTION (Barrels in thousands) 

Crude oil and natural gas liquids produced: 

Cross (barrels) . 

164,912 

157,113 

Cross (daily average harrels) . 

452 

430 

Net (barrels): 

California . 

22,843 

23,770 

Illinois. 

1,881 

1,813 

1 ouisiana . 

57,095 

51,330 

Mississippi . 

2,638 

2,572 

Montana . 

8,304 

7,543 

New Mexico . 

4,813 

4,818 

Oklahoma . 

5,305 

5,480 

Texas 

33,919 

32,241 

Utah 

1,751 

1,849 

Other . 

5,395 

5,570 

Total . 

143,944 

136,986 

Net (daily average barrels). 

394 

375 

Natural gas liquids produced (included in above) (barrels). 

15,367 

13,865 

Gross natural gas produced (million cubic feet). 

604,290 

553,377 

Net natural gas produced (million cubic feet) . 

515,574 

474,125 

Crude oil purchased (barrels) . 

247,281 

221,873 

Crude oil sold (barrels) . 

148,738 

132,531 

Wells drilled (net): 

Oil and gas. 

511 

521 

Dry holes . 

196 

187 

Total . 

707 

708 

Exploratory. 

140 

101 

Development. 

567 

607 

Total . 

707 

708 


*Per share outstanding at each year-end adjusted for stock dividends and splits. 

**ln addition , one Class "A" Common Share of Shell Canada Limited 
was distributed for each five shares of Common Stock of the Company. 
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Shell Oil Company and Subsidiary Companies 


1961 

1960 

1959 

1958 

1957 

1956 

1955 

1954 

1,656,697 


1,593,173 


1,544,389 


1,464,928 


1,525,169 


1,429,638 


1,328,783 


1,210,344 

213,876 


229,457 


226,957 


187,907 


201,918 


213,630 


193,860 


138,809 

368,066 


345,202 


358,612 


300,919 


319,981 


248,359 


194,405 


172,935 

2,238,639 


2,167,832 


2,129,958 


1,953,754 


2,047,068 


1,891,627 


1,717,048 


1,522,088 

140,358 

144,588 

147,418 

128,583 

152,940 

150,045 

139,549 

130,330 

2.32 


2.39 


2.43 


2.12 


2.52 


2.48 


2.30 


2.15 

66,636 


66,631 


62,088 


60,573 


60,573 


56,443 


55,066 


51,525 

1.10 


1.10 


1 . 02 V 2 


1.00 


1.00 


.93 


.91 


.85 

334,212 


345,608 


342,807 


323,148 


362,888 


344,020 


314,561 


276,354 

269,914 


284,041 


280,073 


223,082 


265,635 


234,646 


271,347 


236,940 

3,092,547 


2,912,786 


2,713,970 


2,516,309 


2,377,477 


2,230,652 


2,056,286 


1,825,159 

23,795 


28,973 


31,288 


29,583 


28,236 


23,148 


16,542 


17,884 

73,285 


69,833 


64,683 


61,135 


69,531 


61,252 


56,209 


54,167 

357,351 


340,000 


320,005 


287,765 


282,466 


256,192 


225,905 


210,028 

86,142 


93,401 


98,948 


66,214 


89,662 


114,372 


116,715 


100,995 

378,894 


316,893 


299,119 


299,738 


293,765 


287,253 


231,255 


178,580 

295,239 


200,002 


133,478 


143,342 


166,087 


197,408 


201,457 


137,118 

20,403 


20,018 


19,730 


19,307 


19,685 


19,727 


19,025 


18,669 

60,580 


60,573 


60,573 


30,287 


30,286 


30,286 


27,533 


27,480 

1,477,048 


1,403,066 


1,325,109 


1,239,779 


1,171,745 


1,079,378 


976,986 


888,966 

35,586 


38,290 


38,217 


38,572 


40,465 


39,903 


38,845 


35,275 

352,152 


346,262 


341,567 


325,352 


325,814 


300,906 


271,739 


237,146 
















151,645 


147,792 


145,097 


138,479 


145,797 


140,246 


128,633 


123,153 

415 


404 


398 


379 


399 


383 


352 


337 

26,100 


28,001 


29,567 


30,452 


32,109 


33,389 


33,609 


36,989 

2,342 


2,341 


2,358 


2,892 


2,707 


2,300 


2,182 


2,321 

44,613 


41,289 


35,648 


30,687 


33,344 


28,637 


23,455 


19,918 

3,038 


2,720 


3,088 


1,428 


132 


37 


34 


37 

7,760 


7,264 


6,274 


7,166 


6,962 


4,491 


1,583 


919 

4,998 


5,793 


6,752 


6,688 


6,086 


6,342 


5,868 


5,049 

5,196 


5,471 


5,337 


6,450 


7,484 


8,538 


9,058 


7,828 

30,693 


29,271 


30,068 


27,734 


30,875 


32,596 


31,196 


30,111 

2,121 

2,428 


3,079 


3,080 


181 


92 


136 


4 

5,614 


4,950 


4,802 


5,236 


7,948 


7,337 


6,514 


5,990 

132,475 


129,528 


126,973 


121,813 


127,828 


123,759 


113,635 


109,166 

363 

354 

348 

334 

350 

338 

311 

299 

12,828 


12,372 


11,669 


11,708 


11,918 


12,442 


12,054 


11,472 

478,263 


450,590 


358,764 


323,438 


325,526 


318,932 


299,894 


280,594 

412,005 


389,384 


311,512 


281,130 


280,147 


277,792 


261,795 


243,336 

218,544 


198,732 


194,948 


164,498 


178,348 


162,624 


144,415 


126,464 

134,595 


127,116 


130,130 


101,232 


104,357 


88,428 


68,883 


60,761 

634 


625 


652 


604 


788 


680 


597 


671 

147 


181 


192 


178 


245 


216 


182 


184 

781 

99 


806 

137 


844 

167 


782 

136 


1,033 

221 


896 

244 


779 

185 


855 

192 

682 


669 


677 


646 


812 


652 


594 


663 

781 


806 


844 


782 


1,033 


896 


779 


855 
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TEN YEAR REVIEW OF STATISTICAL DATA continued 


EXPLORATION AND PRODUCTION continued 

Oil and gas wells producing or capable of producing (net): 

Entire working interest. 

Partial interest. 

Total . 

Acreage (net—in thousands): 

Producing. 

Non-producing . 

Total . 

Natural gasoline plants: 

Wholly-owned. 

Partially-owned . 

Total . 

MANUFACTURING (Barrels in thousands) 

Crude oil distilling capacity (daily average barrels): 

Anacortes. 

Houston . 

Martinez. 

Norco . 

Wilmington . 

Wood River. 

Total . 

Intakes to distilling units (barrels). 

Intakes to distilling units (daily average barrels). 

Refined products manufactured (barrels): 

Gasolines . 

Distillates . 

Residuals . 

All other products. 

Total . 

MARKETING (Barrels in thousands) 

Refined products sold (barrels): 

Gasolines . 

Distillates . 

Residuals . 

All other products. 

Total . 

Refined products sold (daily average barrels). 

Marketing facilities: 

Bulk distributing plants (leased and owned). 

Retail outlets (leased and owned). 

Retail outlets (other). 

TRANSPORTATION 

Trunk pipeline mileage—crude oil (incl. partially-owned). 

Trunk pipeline mileage—products (incl. partially-owned). 

Crude oil gathering pipeline mileage (incl. partially-owned)_ 

Crude oil transported by pipelines (million barrel miles). 

Products transported by pipelines (million barrel miles). 


1963 

1962 

11,060 

10,864 

3,092 

2,685 

14,152 

13,549 

723 

695 

15,066 

14,619 

15,789 

15,314 

11 

9 

30 

26 

41 

35 

63 

55 

138 

128 

55 

55 

116 

102 

84 

68 

194 

186 

650 

594 

227,850 

205,068 

624 

562 

112,527 

102,327 

70,270 

63,589 

25,068 

22,284 

30,784 

25,925 

238,649 

214,125 

127,185 

119,518 

77,399 

72,470 

29,164 

24,662 

28,431 

25,676 

262,179 

242,326 

718 

664 

699 

737 

10,700 

10,300 

12,800 

12,900 



6,128 

6,054 

6,302 

6,145 

2,248 

2,278 

96,836 

83,962 

26,033 

23,851 
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Shell Oil Company and Subsidiary Companies 

1961 

1960 

1959 

1958 


1957 


1956 

1955 

1954 

10,640 

9,903 

9,647 

9,521 


9,390 


9,270 

8,741 

8,388 

2,437 

2,193 

2,178 

1,853 


1,782 


1,413 

1,293 

1,209 

13,077 

12,096 

11,825 

11,374 


11,172 


10,683 

10,034 

9,597 

656 

599 

552 

520 

479 

459 

425 

388 

14,164 

13,395 

12,509 

11,675 


14,487 


21,537 

20,944 

21,713 

14,820 

13,994 

13,061 

12,195 


14,966 


21,996 

21,369 

22,101 

10 

11 

10 

11 

11 

11 

11 

12 

21 

21 

22 

20 


21 


20 

19 

18 

31 

32 

32 

31 


32 


31 

30 

30 









55 

55 

55 

55 


55 


50 

50 


128 

128 

128 

125 


125 


125 

125 

125 

55 

55 

55 

55 


55 


55 

55 

55 

102 

102 

102 

95 


95 


95 

82 

75 

68 

68 

68 

79 


79 


79 

79 

79 

186 

186 

186 

175 


175 


175 

170 

170 

594 

594 

594 

584 


584 


579 

561 

504 

200,967 

192,442 

185,343 

176,914 

192,567 

190,232 

176,511 

163,863 

551 

526 

508 

485 


528 


520 

484 

449 

103,343 

101,045 

99,058 

96,009 


100,223 


98,271 

91,631 

84,220 

58,288 

51,255 

46,910 

40,951 


47,322 


49,067 

43,180 

39,701 

21,315 

21,264 

22,611 

22,775 


30,285 


29,634 

28,710 

30,632 

28,458 

29,125 

24,901 

25,087 


25,143 


23,851 

24,359 

21,882 

211,404 

202,689 

193,480 

184,822 


202,973 


200,823 

187,880 

176,435 









109,150 

104,691 

106,792 

101,974 


101,748 


98,715 

98,135 

91,278 

62,589 

55,107 

49,125 

46,009 


47,065 


48,178 

45,319 

40,891 

24,180 

24,926 

23,322 

26,324 


30,082 


31,176 

33,255 

27,589 

27,175 

26,594 

25,727 

24,435 


22,575 


22,455 

21,507 

19,005 

223,094 

611 

211,318 

577 

204,966 

562 

198,742 

544 


201,470 

552 


200,524 

548 

198,216 

543 

178,763 

490 

744 

771 

773 

784 


786 


790 

821 

803 

9,900 

9,500 

9,000 

8,800 


8,400 


8,300 

8,000 

7,500 

13,300 

13,400 

14,200 

14,600 


14,800 


14,700 

15,100 

15,200 











5,984 

5,988 

6,081 

5,959 


5,304 


5,579 

5,331 

4,828 

4,998 

4,725 

4,720 

4,718 


4,670 


4,670 

4,343 

4,023 

2,315 

2,119 

2,154 

2,107 


2,040 


2,246 

2,083 

1,978 

94,213 

90,632 

86,368 

78,495 


80,804 


77,766 

73,507 

68,578 

21,730 

21,215 

20,795 

20,116 


21,317 


20,819 

19,941 

19,170 
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BOARD OF DIRECTORS 


J. H. LOUDON 

Chairman 

President, Royal Dutch 
Petroleum Company 

J. E. CLARK 

Executive 

Vice President 

D. B. KEMBALL-COOK* 
Executive 

Vice President 

HAROLD F. McGUIRE* 
Partner of Wickes, 
Riddell, Bloomer, 

Jacobi & McGuire 

MONROE E. SPAGHT* 
President and 

Chairman of the 

Executive Committee 

JAMES H. DOOLITTLE 
Consultant, 

Thompson Ramo 
Wooldridge Inc., 

Space Technology 
Laboratories 

S. M. McASHAN, JR. 
President, 

Anderson, Clayton & Co. 

E. CHESTER PEET 

Voting Trustee, 

Trans World Airlines, Inc. 

JAMES B. BLACK* JOHN W. GARDNER 

Chairman of the President, Carnegie 

Board, Pacific Gas & Corporation of 

Electric Company New York 

*Member of the Executive Committee 

R. C. McCURDY* 

President, Shell 

Chemical Company 

H. WILKINSON 

Deputy Chairman and a 
Managing Director of 

The "Shell" Transport 
and Trading Company, 
Limited 

DIRECTORS EMERITI 




LEWIS L. CLARKE 

JEROME C. HUNSAKER 

THOMAS A. MORGAN 

FORSYTH WICKES 


OFFICERS 

MONROE E. SPAGHT 
President 

J. E. CLARK 

Executive Vice President 

D. B. KEMBALL-COOK 
Executive Vice President 


VICE PRESIDENTS 

Exploration and Production 

B. P. EASTIN 
Production 

R. E. McADAMS 
Exploration 

W. A. ALEXANDER 
Denver Area 

S. F. BOWLBY 
Pacific Coast Area 

C. P. BRISTOL 
Midland Area 

E. C. CHRISTIANSON 
Houston Area 

J. E. WILSON 
New Orleans Area 

Manufacturing 

M. P. L. LOVE 

Transportation and Supplies 

D. B. HODGES 


Marketing 

P. C. THOMAS 

C. A. FOSTER JR. 

Central Marketing Region 

J. H. HALL 

Western Marketing Region 

J. L. WADLOW 
Eastern Marketing Region 

Financial 

P. G. GRIMSHAW 

Legal 

W. F. KENNEY 

Personnel and 
Industrial Relations 

J. C. QUILTY 

Public Relations 

G. G. BIGGAR 


SHELL CHEMICAL COMPANY 

a Division of Shell Oil Company 

R. C. McCURDY B. M. DOWNEY 

President Vice President 


G. W. HULDRUM, JR. 
Vice President 


SHELL DEVELOPMENT COMPANY 

a Division of Shell Oil Company 


C. W. HUMPHREYS 
President 


T. W. EVANS 
Vice President 


A. J. JOHNSON 
Vice President 


N. D. SMITH JR. 
Vice President 


SHELL PIPE LINE CORPORATION 


E. A. HUGILLJR. 
Secretary 

R. H. RICHARDS 
Controller 

M. E. ROBINSON 
Treasurer 


J. A. HORNER 
President 


D. F. SEARS 
Vice President 


R. C. THOMPSON 
Treasurer 


W.J. WILLIAMSON 
Secretary 
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TRANSFER AGENTS 


IRVING TRUST COMPANY 
1 Wall Street, New York 15, N. Y. 

THE BANK OF CALIFORNIA NATIONAL ASSOCIATION 
400 California Street, San Francisco 20, Calif. 

CONTINENTAL ILLINOIS NATIONAL BANK 
AND TRUST COMPANY OF CHICAGO 
231 South LaSalle Street, Chicago 90, III. 

Notice of change of shareholder's address should be 
sent to one of the above transfer agents. 


REGISTRARS 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
30 West Broadway, New York 15, N. Y. 

CROCKER-CITIZENS NATIONAL BANK 
1 Montgomery Street, San Francisco 20, Calif. 

HARRIS TRUST AND SAVINGS BANK 
115 West Monroe Street, Chicago 90, III. 
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